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Finance and taxation policy motivation government quality

and technological innovation

CHENG Zhongming ZHANG Peng
(School of Business Wenzhou University Wenzhou 325035 China)

Abstract : Innovation is the inevitable choice of Chinas economic transformation and upgrading in the new normal. This pa—
per investigates the effect of the finance and taxation policy motivation government quality on enterprise technology innovation
mechanism and empirically analyzes the effect by using the data on Chinese listed companies from 2006 to 2014. The results
show that the finance and taxation policy motivation can effectively promote the enterprise technology innovation. Compared with
the fiscal subsides the incentive effect of tax preference is more significant for the enterprise technology innovation. Further the
lower government quality significantly has inhibited the incentive effect of fiscal policy on the enterprise technology innovation.
Moreover compared with the state-owned enterprises the suppression effect is more significant in the non-state owned enterpri—
ses. This paper shows that we should further optimize the fiscal and taxation policy tools and improve the quality of the govern—
ment in the process of accelerating the transformation and upgrading of innovation driven economy.

Key words:fiscal subsidy; tax preference; government quality; technological innovation



