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The experimental research of the governance mechanism

for the free—rider problem

HUANG Shanshan LIU Wenjie MA Lingfeng LV Wenhui
( School of Economics Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: Public goods have two properties: the non-exclusive of the benefit and the non-competitive of the consumption.
The non-exclusive of the benefit often triggers the free—rider problem. In this paper we designed a set of repeated experiments
exploring the governance mechanism for the free-rider problem. The results of the experiments show that: if we consider the de—
gree of public goods supply as one of evaluation standards for the officials executives in power will be more willing to strength—
en the supervision of the public goods supply. Meanwhile the regulatory frequency has significant positive correlative effect on
the public goods supply but penalties have no significant effect on the public goods supply. The external punishment mecha—
nism performs by executives in power can actually lead the participants to reduce the free riding behavior improving the free—
rider problem. The experimental results provide significant guidance in solving environmental pollution problems food safety is—
sues and corruption problems.

Key words: free—rider; the governance mechanism; experimental research; internal rewards; external supervision



