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Influences of Foreign Direct Investment on Industrial O utput

of the Home Country: Empirical Evidence from China

YANG Lianxing HU Shunjie
( School of Economics East China Normal University Shanghai 200261 China)

Abstract: As China has ranked as the world’s second largest foreign investor for years will the rapid growth of foreign di-
rect investment cause domestic “hollowing out of industry”? With Chinese industry data from 2000 to 2015 this paper empiri—
cally analyzes the influence of overseas investment on industry output. In general China’s foreign direct investment has a sig—
nificant promoting effect on domestic output and there is no problem of “hollowing out of industry”. Specifically through in—
dustry chain linkages multinational corporations” distribution and investment-induced exports foreign direct investment can
promote employment technology and export growth of the home country thereby boosting industry output. Therefore it is nec—
essary to carefully understand and grasp the problem of foreign direct investment and “hollowing out of industry”  optimize the
strategic layout and investment type of foreign direct investment enhance the industrial linkage with the home country and
play its role in driving the industrial growth and the practical value of industry transformation and upgrading of the home coun—
try.

Key words: foreign direct investment; enterprise output; investment type; extrusion effect



