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Does Global Value Chain Position Determine Value Acquisition?

Industrial “Smile Curve” Test Based on Length and Strength Views
YAN Yunfeng

( School of Economics Capital University of Economics and Business Beijing 100070 China)

Abstract: From the perspective of forward and backward linkage the paper draws the plot of “GVC position-value-added
ratio” with two dimensions of length and strength to test if there exists industrial “smile curve” in global value chain. The re—
sults show that “smile curve” only exists in three industries including “C06 manufacture of textiles wearing apparel and
leather products’  “C11 manufacture of chemicals and chemical products” and “C17 manufacture of computer electronic and
optical products”. China’s “CO6 manufacture of textiles wearing apparel and leather products” obtained relatively higher val—
ue-added from GVC in 2000 but this advantage had all but disappeared by 2014. China’s “C17 manufacture of computer e—
lectronic and optical products” gained lower value added mainly from other developing countries’ industrial chain. China
should establish a GVC oriented industrial policy upgrade the specific business functions and improve the industrial total fac—
tor productivity and value-added ratio.

Key words “smile curve”; production chain length; full value-added ratio; forward linkage; backward linkage



