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Impact of RMB Exchange Rate Fluctuation on Profits

of China’s Export Enterprises
SHA Wenbing' LI Ying’

(1. School of International Economics and Trade Anhui University of Finance and Economics Bengbhu 233030 China;
2. School of Economics Zhejiang University Hangzhou 310058 China)

Abstract: This paper analyzes the effects of real effective exchange rates of RMB on the profitability of China’ s export
firms based on Chinese industrial enterprise database from 2005 to 2010. The results show that the overall real appreciation of
RMB has a significant negative impact on the profitability of export enterprises. Further study finds that real appreciation of
RMB had the maximum negative impact on the middle-high technology intensive export enterprises followed by the low and
middledow technology intensive export enterprises while it had no significant effects on the high technology intensive export
enterprises. In addition total product productivity management efficiency innovation ability and cash liquidity had significant
positive effects on its profitability while the scale of corporate debt had a negative impact on the profitability. Enterprise invest—
ment level had a significant positive impact on the profitability of enterprises except for high-technology intensive industries
while industry export penetration only had a significant positive impact on the profits of middle-high technology intensive indus—
try.

Key words: exchange rate fluctuation; export enterprises; profitability



