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1% 2003
1 2 3 4 1 2 3 4
PSE 0.101™ 0.362™ 0.286™ 0. 668 0.063" 0.246™ 0.274™ 0. 649 ™
(2.43) (20.17) (2.51) (12.17) (1.75) (12.51) (2.72) (14.92)
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PSE x Fpress -0.029" -0.053™ -0.033™ -0.065™
(-1.74) ( -5.87) (-2.24) ( -12.01)
LTR; ,_, 0.2317 0. 504 0.231" 0. 504 0.2377 0. 508 ™
(6.49) (17.49) (6.49) (17.49) (6.67) (24.29)
FD 0.371" 0. 135 0.379" 0. 130 0. 469 ™ 0.231°  0.487™ 0.263™*
(1.78) (1.22) (1.82) (1.13) (2.34) (3.28) (2.44) (4.09)
pGDP 0.591" 0.826™ 0. 497 0.733™ 0.284 0. 046 0. 141 -0.047
(1.79) (5.77) (1.48) (5.13) (0.95) (0.40) (0.46) ( -0.41)
GOS 1.425™ -3.1537  —2.184™ -3.451™ -0.286 —2.048™ —-1.205 -2.2627
(-2.14) (-7.13) ( -2.75) (=7.41) ( -0.47) (=7.27) ( -1.65) (-9.19)
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(2.57) (5.59) 0.286™ (6.21) (3.37) (6.19) (3.66) (7.69)
ind yes yes yes yes yes yes yes yes
time yes yes yes yes yes yes yes yes
Hausman 61.57™  167.57™ 59.99°%  147.79™
Wald 225.985* 813.85°* 218.8557 667.08™ 295.854** 778.577 287.758" 573.31*
N 589 589 589 589 558 558 558 558
R’ 0.911 0.912 0.934 0.935
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LTR LFR LTR LFR LTR LFR LTR LFR
PSE 0.246™ 0.224™ 0.329™ 0.211" 0. 649 0.451™ 0. 603 ™ 0. 259
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LFR;, 0.299 ™ 0. 401 0.292° 0.425™
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AR( 1) 0.035 0. 089 0. 020 0.092 0.019 0.093 0. 024 0. 008
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N 558 558 558 558 558 558 558 558
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LTR PSE Fpress
P P P
HT z  —19.5128™ 0.000 -7.9077" 0.0000 -5.9373"* 0.000
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Do Incentives for Official Promotion Promote Land Fiscal Expansion?

Based on Bureaucratic Political Model and Inter-provincial Panel Data
WU Puzhao SUN Chao ZHAO Baoting

( School of Finance and Taxation Shandong University of Finance and Economics Jinan 250014 China)

Abstract: Using the representative democratic “bureaucratic political model”  the decision-making mechanism model of
local government implementing land strategic finance behavior is constructed under the game mechanism of “centraldocal-resi—
dent”. Maximization of local government’ s interests under the restriction of residents’ preference and incomplete supervision of
central government is analyzed which leads to the emergence and over-expansion of land finance. On inter-provincial panel da—
ta from 1999 to 2017 the system GMM and other methods are used to test driving factors of land finance including effect of
Granger causality relationship on regional heterogeneity of land finance. It has found that the promotion incentive effect caused
by current assessment mechanism of local officials is the main inducement of land finance and the financial pressure is second—
ary and unsound. Land finance has “ratcheting effect” and cumulative dynamic characteristics of inertial growth. There is heter—
ogeneity in the influence mechanism of promotion incentive effect on land finance in the eastern central and western regions.
This has important policy implications for reforming the urban—ural dual land management system the assessment system for
local officials and the fiscal decentralization system.

Key words: promotion incentive; land finance; financial pressure; local government



