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Penaltyl ~ 0.0737 0 1 0 0.2613
10. 12% Penalty2  0.1012 0 1 0 0.3016
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“ "o 3
2012 1 2 3
3 . VARIABLES ( DA) ( DA) ( D/)l
Penaliyl Z0.011%  —0.055™  —0.045*
—0.011. (-2.00) (-3.00) (-2.51)
Post -0.177"  -0.180™
0.011. (=27.25) ( =27.86)
Penaliyl x Post 0. 045 0.038
Penaliyl - 0.055 (2.38) (1.99)
0. 045 Bigh 0. 007 0. 007
-0.024 (1.04) (1.07)
Size 0.035™ 0.034™
0. 024. (18.05) (18.00)
Growth 0. 006 0. 006
(6.75) (6.77)
-0.045 Lev -0.024™* -0.024™
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6. 6 ( -1.37) ( -1.51) (2.55)
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- 0.039 ( =3.77) ( -2.06) ( -2.61)
0. 039 Cfo ~0.010™  —0.028%  —0.011"
penalty2 ~0.019 ( -6.23) (-7.61) ( -6.45)
Loss 0.001 0.021° 0. 002
(0.24) (2.07) (0. 44)
0.019; (da < 0) Complex 0. 112 —0. 184" 0. 147
(9.57) ( -7.00) (9.91)
CR1 -0.000" 0.001 ™ -0.001 ™
-0.013 ( -1.65) (5.32) ( —4.16)
0.013 Constant 0. 742 ~0.918"  0.756™
(12. 00) ( =5.78) (9.55)
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2012

5
(da >0) (da <0)
VARIABLES i DA
Penaliyl -0.039"  -0.013"
( -6.96) ( -1.88)
Penalty2 -0.019™ 0. 006
( -3.52) (0. 88)
Bigh -0.013 -0.021
( -0.59) ( -0.94)
Size -0. 004 -0.002
(-1.22) ( -0.48)
Growth -0.118™ 0. 028
( -30.54) (30.72)
Lev -0.002 —-0.063™
( -0.15) ( -3.58)
Roa 0. 007 -0.085
(0.19) ( -1.40)
Cfo —0.008™ 0.004"
( -4.83) (1.74)
Loss -0.014™ -0.014"
( -2.76) ( -1.81)
Complex 0. 140™* 0. 066 ™
(8.77) (4.95)
CRI -0. 000 -0. 000
( -3.28) (-1.37)
Constant 0.521™ 0. 053
(7.01) (0. 60)
Observations 12 572 5141
R-squared 0. 105 0. 230
: t L N N
1% 5% <10% o
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VARIABLES ( 2008;2017) ( 2008;2011) ( 2012;2017)
penalryl —0.045™ 0. 024 -0.039™
(-8.74) (1.24) (-7.78)
bigd -0. 004 -0.110™ 0.014
(-0.22) (-2.89) (0.54)
size -0.025™ 0.071* -0.031™
( -8.24) (7.38) ( —8.46)
growth 0. 005 ™ 0. 026 ™ -0.005™
(5.45) (10. 80) (-5.21)
lev -0.010 -0.051° 0. 053
(-0.84) (-1.91) (3.55)
roa -0.106™ -0.177* -0.072"
( -3.00) (-2.25) (-1.72)
cfo -0.013™ -0.010° -0.016™
( -8.62) (-1.83) ( -9.63)
loss -0. 004 0.018 -0.001
( -0.85) (1.39) ( -0.16)
erl -0. 000 0. 001 -0.001 ™
(=2.95) (7.90) ( —4.46)
Constant 1.031™ -1.093™ 1.188™
(17.68) (-5.78) (16.56)
Observations 15332 2996 12 336
R-squared 0. 026 0. 091 0. 047
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Impact of Auditor Punishment on Earnings Quality: On Empirical Evidence

of CSRC Punishment from 2009 to 2017

SHI Xian JIN Zhenghao
( Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: The accounting firms subjected to administrative punishment of the CSRC from 2009 to 2017 are used as a re—
search sample and the fixed effect model is used to analyze the impact of auditor punishment on the quality of the audit. The
study has found that audit quality of accounting firms that received administrative penalties increased significantly after the SFC
increased its penalties. The punishment of the CSRC has a greater impact on the positive earnings management behavior and
less impact on the negative earnings management behavior. These results show that the reputation mechanism and punishment
mechanism in China’ s audit market have already played an important role. In order to promote the healthy operation of the cap—
ital market the market supervision department should strengthen market supervision and at the same time guide the audit in—
dustry to form a good and effective reputation mechanism.

Key words: audit quality; penalty; CSRC; reputation effect



