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Impact of Social Network on Residents”Property Income:

An Empirical Analysis Based on CHFS Data
LI Qinghai QIAN Weijuan

( School of Economics Nanjing University of Finance and Economics Nanjing 210023  China)

Abstract: Using the panel data of China Household Finance Survey ( CHFS) in 2011 and 2013 this paper develops the
panel Probit panel Tobit and quantile regression models based on instrumental variables to research into the impact of social
network on residents”property income and the heterogeneity of the impact. Results show that social network has a significant
positive impact on whether residents get property income the scale and its proportion in total household income. Heterogeneity
analysis results indicate that the impact of social network on rural residents”property income is greater than that on urban resi—
dents and the impact on financial assets income is greater than that on housing and land rent income. The results of quantile
study show that the higher the level of property income the greater the impact of social network on its scale. Therefore the
government should focus on improving residents”income do well in the project of enriching residents and further consolidate
the foundation for the source of residents” property income; and maintain the steady operation of financial markets to enhance
residents” confidence in participating in financial markets. In the rural areas where social networks have a greater impact the
government should expand channels for farmers to participate in financial markets and improve land system reform to increase
their property income. Also the government should pay attention to social equity strengthen the regulation and control of in—
come distribution through the tax system to alleviate Matthew effect of social network on residents”property income.

Key words: social network; property income; heterogeneity
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