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Impact of Population Aging on Income Distribution in China

ZHU Zhenhua CAO Ke
( Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: With the coming of aging society the impact of population structure on income distribution in China has been a
research focus in recent years. By employing micro data of China Health and Nutrition Survey ( CHNS) from 1989 to 2011 this
paper uses cohort analysis to decompose the effect of income and income inequality into age effects intergenerational effects and
period effects to study the impact of population aging on income distribution in China. Results show that population aging aggra—
vates the income inequality in rural areas while it decreases the income inequality in urban areas to some extent and the income
equality within each age cohort increases with age. Therefore the government should improve the system of endowment insurance
in rural areas and increase the investment in rural areas to realize coordinated development of education employment and pen—
sion. To achieve intergeneration transmission of income through social insurance and endowment insurance and other redistribution
means and to provide good care for the vulnerable elderly so as to achieve “the elderly will be looked after properly”.

Key words: population aging; resident income distribution; cohort analysis; intergenerational effects



