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(2) H2 POLITICAL POLITICAL x MEDIA (3)
H3.
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1.
2 72.56% 2015



2016 2

0. 06

INNO 1173 7.00 6.33 0. 06 72.56
0.06% POLITICAL 1173 0. 34 0.47 0 1

. MEDIA 1173 430.21  5867.91 0 116 000

0.34 CAR 1173 59. 87 15. 86 10.76 98. 64

GROWTH 1173 30. 83 12. 45 4.38 69. 36
LEV 1173 122.51  200.35  —-83.53 2557.93

’ SIZE 1173 21.33 0.73 19.55 24.2

116 000 ROE 1173 30.25 16. 45 1.40 84.25
2016 T0P1 1173 13.58  345.01 -3385.62 5794.15
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POLITICAL -0 110 1

MEDIA — 0.049° -0.041 1

CAR 0109 -0.03  -0.022 1

GROWTH ~ -0.139°*  0.024 0.032  0.051 1

LRV -0.140™  -0.012 02317 -0.076™" -0.082°" 1

SIZE - -0.130™  0.036  0.160™ -0.230™ -0.155 0.368 1
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INST -0.043 0,038  -0.029 -0.085" 0,090 0.088 0.212" 0.070™  0.044 1

CASH  0.105™%  -0.050"  0.023  -0.021  -0.019 -0.007™* -0.001™ -0.276™  0.037  (.078* 1
STATE 0,006 -0.021  -0.012 0.113™ 003  -0.055  0.032 0072 0.0 01777 -0.080" 1
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5 .
Modell Model2 Model3
POLITICAL —1.099™  —3.4647
(-2.96) ( -6.14)
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. 5.62
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; * P<0.1 %« P <0.05
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(3.50) (1.80) (1. 60)
CAR 0.000™  0.000™ 0.000™" 0. 002 0. 000 -0.001  0.060° 0.063™ 0.067 ™
(3.74)  (3.88)  (3.73)  (0.34)  (0.18) ( -0.13) (4.26)  (4.68) (4.72)
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(2.06)  (2.14)  (2.06)  (0.32)  (0.58)  (0.38) (-0.21) ( -0.30) ( -0.53)
Cons 17.002" 16.477  16.809™ 32.088™ 31.881 34.255™ 32.959" 29.441™ 33.927*
(2.57) (2.45) (2.51) (2.56) (2.52) (2.72) (1.87) (2.13) (2.29)
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t * P<0.1 %% P<0.05 &k P<0.01,
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Can Media Coverage Alleviate “Curse Effect” of Political Connections?

Based on the Perspective of Enterprise Innovation

WANG Aiguo' LIU Xiaohui® LIU Xiguo®

(1. School of Accountancy Shandong University of Finance and Economics Jinan 250014 China;
2. Business School University of Jinan Jinan 250002 China)

Abstract: Through analysis of data of Chinas GEM listed companies from 2014 to 2017 the relationship between political
connection media coverage and innovation of enterprises is discussed. Results show that the political connection between en—
terprises has a significant negative correlation with innovation input which verifies the correctness of “curse effect” of political
resources. And the media coverage can alleviate the “curse effect” of political connections on the innovation input. Further
grouping inspection has found that the “curse effect” of political resources the promotion effect of media coverage on the inno—
vation input as well as the relief effect of media coverage on the “curse effect” of political resource are not fully established in
the central and western regions of the gem companies and the correctness of the conclusion is verifies by using the monte carlo
test. Gem enterprises should make reasonable use of their existing political connections to transform the “curse effect” of politi—
cal resources into “promotion effect”. At the same time media reports should be used to alleviate the “curse effect” of politi—
cal resources and realize the effective promotion effect of media coverage on corporate governance and supervision.

Key words: political connection; media coverage; innovation input



