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Impact of Corruption on Residents” Entrepreneurship Behavior
and Its Mediating Effect
ZHU Qinhua ZHU Yifeng

( School of Economics Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: Based on data of Chinese General Social Survey ( CGSS) in 2015 this paper uses Probit model and other em—
pirical methods to examine the impact of corruption of public officials on residents” entrepreneurship including heterogeneous
influence of corruption on different groups of residents and mediation effect of corruption on entrepreneurship choice. The re—
sults show that generally the aggravation of corruption will significantly inhibit residents” entrepreneurial choices. Compared to
“opportunity entrepreneurship” and “institutional groups” corruption has a greater negative impact on “survival” and “out—
side the institution groups”. The entrepreneurs” objective level of social network and subjective level of social trust have a sig—
nificant partial mediation effect. Accordingly the paper puts forward some policy suggestions on how to stimulate residents” en—
trepreneurship such as cracking down on corruption severely establishing long-term supervision mechanism increasing anti—
corruption efforts during institutional groups reducing entrepreneurship constraints on survival of entrepreneurial groups re—
ducing passive social burden of entrepreneurs and improving residents” trust in society and law by means of education and
propaganda.

Key words: corruption; residents” entrepreneurship; mediation effect



