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Do Returnee Executives Enhance Firm Innovation?

CHEN Xiongbing' MA Miaomiao®
(1. School of Finance Zhongnan University of Economics and Laws Wuhan 430073 China;
2. Experimental Teaching Center Hubei University of Economics Wuhan 430205 China)

Abstract: Innovation is of great significance to enterprise development and economic growth. Using a dataset of listed com—

panies in China from 2008 to 2016 with fixed effects model this paper explores impact of returnee executives on firm innova—

tion.

Results show that returnee executives are positively associated with firm innovation and the positive association between

returnee executives and firm innovation is strengthened for firms with more analyst coverage and higher institutional investor

shares. These results show that returnees play an important role in promoting enterprise innovation. Therefore governments

should perfect working mechanism improve the sense of service and create a good market competition environment for retur—

ning overseas students to enhance the important role of overseas returnees in technological innovation. And enterprises should

establish a reasonable salary incentive mechanism and provide favorable resources and platform to increase the impetus for en—

terprise innovation.

Key words: returnee executives; firm innovation; analyst coverage; institutional investor



