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Can Improvement of Environmental Management Ability Improve
Environmental Performance and Financial Performance?

An Empirical Analysis Based on China’s Listed Companies

LIU Xiaofeng ZHAO Huiju PANG Jiyang
( Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: National green development strategy requires companies to improve their environmental management ability but
there are still disputes over whether improvement of companies” environmental management ability can improve their environ—
mental and financial performances and companies are hesitant to make environmental management decisions such as end-treat—
ment and clean production. Using China’s A-share listed firms from 2011 to 2017 this paper discusses relationship among en—
vironmental management ability environmental performance and financial performance respectively. Results show that environ—
mental management level of enterprises in China is at a low level. Moreover there is an obvious positive correlation between
environmental management ability of enterprises and their environmental and financial performances. There is a positive correla—
tion between environmental performance and financial performance of heavily polluting enterprises while there is no obvious
correlation between environmental performance and financial performance of non-heavily polluting enterprises. Therefore
strengthening construction of environmental management capacity of enterprises can help realize unification of environmental
protection and economic efficiency. Enterprises should attach importance to the positive role of environmental management in
their enterprise performance increase investment in environmental protection technology and improve their innovation ability.

Key words: environmental management capability; environmental performance; financial performance; green development



