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Study on the Impact of Industry Competitiveness
on Enterprise Productivity:

An Empirical Study Based on China’ s Industrial Enterprises

YANG Wenpu
( School of Statistics and Big Data Henan University of Economics and Law Zhengzhou 450000 China)

Abstract: Based on data of Chinese industrial enterprises this paper empirically studies impact of industry competition on
enterprise productivity. It is found that increase of industry concentration will lead to decrease of enterprise productivity. How—
ever group regression shows that effect of industry concentration on enterprise productivity is nonlinear. For industries with
high monopoly increasing competition can significantly promote productivity. For industries with sufficient competition and
overcapacity increasing competition will lead to decrease of enterprise productivity and it is necessary to improve productivity
through industry integration and industry concentration. After controlling the nature of enterprise ownership impact of industry
concentration on enterprise productivity is still very significant. Further analysis shows that financing constraints play an impor—
tant role in the process of the role of industry competition on enterprise productivity. When financing constraints increase neg—
ative impact of industry competition on enterprise productivity will be strengthened. On the contrary increasing corporate lig—
uidity can significantly alleviate the negative effect of industry competition on productivity. Therefore in order to promote enter—
prisesproductivity it is necessary to break industry monopoly strengthen integration of industries with excess capacity and in—
crease liquidity support for enterprises.

Key words: firm productivity; financing constraints; industry concentration



