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Impact of Listing on the Sensitivity of Enterprises’ Investment

to Peers’ Stock Prices Information

FANG Junxiong LIU Yadan
( School of Management Fudan University Shanghai 200433 China)

Abstract: Based on data set of Chinese A-share firms from 1999 to 2017 this paper investigates change on dependence of

investment decisions on one of the most important information sources—stock price information of peer firms after listing. Fur—

thermore mechanism of this change is examined from the perspectives of substitution effect and behavioral intuition. The study

has found that sensitivity of investment to stock price information of peer firms has been significantly improved after listing. The

results of mechanism test indicate that in China the use of peer information in managerial investment decision-making is a

leap

the choice of investment opportunity information is led by behavioral intuition rather than substitution effect. These results

suggest that it is necessary for enterprise managers to optimize and improve the methods and efficiency of the use of investment

information resources to achieve the effective allocation of resources in China’ s capital market.

Key words: listing; investment decisions; peers’ stock price information; industrial tobin’s Q



