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Path of China’s Outward Direct Investment to
Promote Green Total Factor Productivity:

A Test of a Multiple Intermediary Model

TIAN Honggang LIU Yali
( Business School Jinan University Jinan 250002 China)

Abstract: Whether China’s OFDI plays a driving role in promotion of GTFP? Which path to drive and whether there is re—
gional heterogeneity need to be clarified? This paper first systematically elaborates the mechanism by which OFDI promotes
green total factor productivity through technological advancement and industrial structure optimization and then constructs an
intermediary model that includes two independent intermediaries. After that it adopts inter-provincial panel data from 2008 to
2016 to make empirical measurements. The results of this study indicate that OFDI has significantly promoted GTFP through
technological advancement and industrial structure optimization at the national level and the mediation effect of industrial struc—
ture optimization is less than that of technological progress. At the regional level there is obvious regional heterogeneity in the
path of OFDI promoting GTFP. In the eastern and central regions OFDI improves GTFP mainly through the intermediary effect
of industrial structure. The direct effect is not significant in the eastern regions the direct effect is greater than the intermediary
effect in the central regions. OFDI in the western region promotes GTFP mainly through complete inter-mediation. Based on the
above research conclusions OFDI output should be increased to give full play to its intermediary effect. Meanwhile regional
differences should be accurately judged and policies should be adopted according to different regions to optimize and perfect the
industrial structure.

Key words: OFDI; GTFP; technological progress; industrial structure optimization; multiple intermediary models



