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Efficiency of China-Africa Direct Investment and Its Influencing Factors:

Based on Stochastic Frontier Gravity Model

QIU Liya GAO He
( School of Accountancy Anhui University of Finance and Economics Bengbu 233030 China)

Abstract: This paper analyzes the efficiency of China’s direct investment and its influencing factors in African countries by
using the stochastic frontier analysis method and selecting relevant data of China’s direct investment in 49 African countries from
2004 to 2018. Research shows that although the overall level of Chinas direct investment in Africa is relatively low it has
maintained relatively stable growth in recent years and there are differences in investment efficiency in countries with different
income levels. The host country’s sustainable economic development rich natural resources superior geographical location and
increased bilateral language similarity are conducive to the improvement of investment efficiency but the increase in bilateral
distances and the inequality of bilateral investment agreements will significantly reduce investment efficiency. At the same time
economic and political factors such as government spending public discourse power and political stability of the host country
also have a greater impact on the improvement of investment efficiency. To this end China should strive to promote China-Afri—
ca cooperation promote the process of building a China-Africa Community of Destiny and create an investment environment for
Chinese enterprises through economic political and cultural exchanges and ultimately improve the overall efficiency of invest—
ment in Africa.

Key words: Africa; foreign direct investment; investment efficiency; stochastic frontier analysis
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