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Industrial Policy Government Subsidy and Equipment Manufacturing
Structural Transformation: Empirical DID Test Based on Northeast China

LI Wanhong LIU Fang GU Yue
( School of Economics and Management Harbin Engineering University Harbin 150001 China)

Abstract: Taking the “Twelfth Five-year Development Plan for High-end Equipment Manufacturing Industry” promulgated
by the Ministry of Industry and Information Technology as a quasi-natural experiment and using the panel data from 7842 com—
panies in China Industrial Enterprise Database from 2009 to 2013 this paper constructs a difference-in—difference model and a
mediation-model to verify the impact of industrial policy on structural transformation of the equipment manufacturing industry in
Northeast China and explores the mediating effect of government subsidies. The results show that industrial policy has a signif—
icant role in promoting structural transformation of the equipment manufacturing industry. Meanwhile the government subsidies
have an impact on the structural transformation of equipment manufacturing industry in Northeast China and its transmission
effect has heterogeneity among the three northeastern provinces. Therefore it is recommended to improve the transformation ef-
ficiency of the equipment manufacturing industry in Northeast China by improving market competition mechanism and optimizing
resource allocation of the equipment manufacturing industry. In addition it is necessary to establish a sound financial market
system and to increase financial support for the transformation of the equipment manufacturing industry. Meanwhile it is im—
portant to optimize the governments financial investment structure and to guide capital flowing into emerging industries to im—
prove the structure transformation of the equipment manufacturing industry.

Key words: industrial policy; equipment manufacturing industry; structural transformation; government subsidy; differ—

ence-in—difference model



