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Famine Experience Traumatic Psychology of Senior Executives and

Leverage Ratio of State-owned Enterprises

ZHANG Xingliang LIU Yun
( School of Accounting Nanjing Audit University Nanjing 211815 China)

Abstract: Existing studies attribute the high leverage ratio of state-owned enterprises to soft budget constraints and policy
burdens. However as decision-makers of enterprise financial policies the influence of their individual characteristics on the
leverage ratio of state-owned enterprises should also be paid attention to. Based on the theory of high-evel echelon and trauma
psychology this paper analyzes the influence of early trauma psychology of executives on leverage ratio of state-owned enterpri—
ses from the perspective of famine experience of enterprise executives. Based on the data of Chinas A-share listed companies
the research finds that the trauma caused by the early famine experience of senior executives makes them tend to form a conser—
vative character and the leverage level of the state-owned enterprises they serve is significantly lower. After regional factors be—
ing taken into account it was found that executives with a famine experience in state-owned enterprises operating in the central
and western regions significantly reduced their leverage levels. Further research has found that executive famine experience can
curb excessive debt in state-owned enterprises. The results of the paper have some implications for deleveraging and optimizing
the leverage ratio of state-owned enterprises under the COVID-9 epidemic.

Key words: senior executives, famine experience; traumatic psychology; state-owned enterprises; leverage ratio



