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Location Choice of OFDI in Countries along the “One Belt One Road”:

Based on the Perspective of Bilateral Friendship and Diplomatic Relations
ZHANG Weifu WU Yi

( School of International Economics and Trade Nanjing University of Finance and Economics Nanjing 210023  China)

Abstract: With the implementation of the “One Belt One Road” initiative the diplomatic relations between China and
countries along the “One Belt One Road” have been endowed with new content and mission and their influence on economic
activities has been deepened. The bilateral friendly diplomacy is a positive signal and has an impact on the location choice of
OFDI. With data of China$ direct investment in countries along the “One Belt One Road” from 2010 to 2018 this paper stud—
ies the impact of Chinas diplomatic relations with countries along the “One Belt One Road” on Chinas OFDI location choice
and uses the panel quantile regression method to conduct empirical test of the hypothesis. The results show that bilateral friend—
ly diplomatic activities are helpful to promote the development of OFDI. Since the implementation of the “One Belt One Road”
initiative this promotion has been strengthened. Therefore enterprises can pay more attention to the diplomatic situation be—
tween countries keep pace with the times take the initiative to participate in the international market and obtain more invest—
ment opportunities.

Key words: bilateral friendly diplomatic relationship; outward foreign direct investment; the “One Belt One Road”; loca—

tion of choice



