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TFP Growth and Regional Balance in Service Sector under Optimal

Strength of Intellectual Property Rights Protection
TANG Baoqing GAO Kai

( School of International Economics and Trade Nanjing University of Finance and Economics Nanjing 210023 China )

Abstract: It s critical to promote knowledge-intensive industries to upgrade through perfect institute of intellectual proper—
ty rights protection. This paper systematically analyses the positive and negative mechanisms of IPR on TFP in knowledge-inten—
sive services makes research on logic mechanism that the deviation between the optimal strength of IPR and the actual intensity
affects regional balance of TFP growth in service industry. The conclusions are as follows: (1) IPR in China is the second im—
portant force to promote the increase of TFP in knowledge-intensive services. (2) The impact of IPR on TFP in knowledge-in—
tensive services is firstly increased and then decreased and the currently actual strength of IPR in China is weaker than theo—
retically optimal strength of TPR. (3) The actual strength of IPR is fairly close to the theoretically optimal strength of IPR in
central part of China which makes IPR contribute to the relief of unbalance of regional development in knowledge-intensive
services between east part and central part in China and expands the leading of the eastern region over the western region. The
conclusions are robust when different IPR indices and various estimation methods are used.

Key words: intellectual property rights protection; TFP in knowledge-intensive services; optimal strength; regional unbal-

ance



