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Returns on Poverty Alleviation Policies Responses: Donations

Tax Avoidance and Regional Introversion

LIU Chunji' DU Wei' GAO Jing’
(1. School of Finance and Business Shanghai Normal University Shanghai 200234 China;
2. School of Tourism and Event Management Shanghai University of

International Business and Economics Shanghai 201620 China)

Abstract: Based on the rent-seeking motivation and responsive characteristics of corporate charitable donations this paper
constructs a model for mutually beneficial interaction between government and enterprises in poverty alleviation of China and
analyses the tax-avoidance effect of enterprises’ responding to national targeted poverty alleviation policies by using a hand-eol—
lected dataset of CSR reports by listed companies from 2009 to 2017. The empirical results show that after the targeted poverty
alleviation policies are put forward the anti-poverty donation can significantly reduce the tax burden of enterprises which did
not exist before. However due to the influence of interregional interaction between the government and enterprises in response
to the national poverty alleviation policy the tax-avoidance effects differ depending on the regional flow of poverty alleviation
donation the poverty degree of the region and the property right of the enterprises. This paper believes that the rent-seeking mo—
tivation of enterprise poverty alleviation donation the regional introversion of rent incentive and the selectivity of the property
right will affect the achievements of poverty alleviation governance. Based on this it is suggested that enterprises should be
guided to actively participate in the poverty alleviation by constructing an incentive mechanism for charitable donations.

Key words: targeted poverty alleviation; philanthropic donation; tax avoidance effect; regional introversion
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