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Influence of Mixed Mergers and Acquisitions on China’s Efficiency

of Commercial Banks
LEI Ming XU Fangkai ZHANG Hao

( School of Finance Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: From the 1990s countries around the world began large-scale mergers and acquisitions mainly in the banking
sector. In recent years the internationalization of RMB keeps making new progress the process of interest rate liberalization is
also accelerating and the operation of traditional commercial banks is facing increasingly severe challenges. Therefore the
comprehensive operation of commercial banks has become an important means to enhance their competitiveness and an inevita—
ble trend of future transformation and development. This paper analyzes how mixed industry mergers and acquisitions have a
positive impact on the efficiency of commercial banks and what principles commercial banks should follow in the mixed indus—
try mergers and acquisitions to improve the efficiency of mergers and acquisitions in China. Firstly the non—radial Super-SBM
model based on relaxation variables is selected to calculate the efficiency value of 32 listed commercial banks in China from
2006 to 2018. On the basis of this result 32 listed commercial banks are divided into treatment group and control group and
relevant influencing factors of efficiency are selected the multi-phase differential model is used for empirical test. Finally it is
concluded that mixed mergers and acquisitions have a significantly positive impact on the efficiency of commercial banks in Chi—
na which mainly reflected in technical efficiency and scale efficiency of commercial banks thus improving the ability of asset
allocation and scale economy of commercial banks.

Key words: bank efficiency; mixed mergers and acquisitions; non-interest income; diversified operation



