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Does Development of Host Country’s Digital Economy Promote

China’s Foreign Direct Investment?
ZHOU Jing WU Kexin

( School of International Trade and Economics Anhui University of Finance and Economics Bengbu 233030 China)

Abstract: The digital economy is a key driving force in the information age. Combining the development of the digital e—
conomy with China’ s foreign direct investment will help give full play to market advantages of major countries. Based on the
multinational panel data of China’ s foreign direct investment from 2008 to 2018 this article examines the effect of the host
country”’ s digital economy on China’ s foreign direct investment and the mechanism behind it. The research results show that
the development of the digital economy of the host country has significantly promoted the scale of China’ s foreign direct invest—
ment. Compared with developed countries the development of the digital economy of developing countries plays a greater role
in promoting China’ s foreign direct investment. In terms of industry financial and foreign direct investment in medical and
other industries is more sensitive to the development level of the host country’ s digital economy. From the perspective of influ—
ence mechanism the development level of the host country’s digital economy affects China’s foreign direct investment by af—
fecting human capital and innovation capabilities. The research provides empirical evidence to promote the high-quality devel-
opment of China’ s foreign direct investment and the deep integration of various industries with the digital economy in the con—
text of the digital economy.

Key words: digital economy; foreign direct investment; human capital, innovation ability
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