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Influence of Industrial Structure Adjustment

on High-quality Economic Development in China
FENG Zhen', CHENG Sainan®, JIAN Si’

(1. School of Management Science and Engineering, Shanxi University of Finance and Economics, Taiyuan 030006, China;
2. School of Business Administration, Shanxi University of Finance and Economics, Taiyuan 030006, China;

3. School of Accounting, Dalian University of Finance and Economics, Dalian 116000, China)

Abstract: China is facing new requirements for high-quality economic development. Research on relationship between in-
dustrial structure adjustment and high-quality economic development will help transform factor-driven to productivity-driven eco-
nomic growth. Based on the analysis of the effect mechanism of industrial structure adjustment on economic development,
through empirical research on provincial panel data from 2008 to 2017, it is found that the rationalization and advancement of
industrial structure have significant influence on total factor productivity, and has an unstable influence process on capital and
labor factors. Through nationwide regional heterogeneity test, it is found that in eastern China, the advanced industrial struc-
ture promotes high-quality development through the promotion of capital productivity and labor productivity, while the effect is
not significant in other regions. The robustness test supports the above conclusions. In order to effectively promote high-quality
economic development, it is believed that China should promote coordinated development of industrial structure by improving
capital productivity and labor productivity between regions and industries at the meso level, and give full attention to the advan-
tages of industrial structure adjustment to achieve high-quality development.

Key words ; advancement industrial structure ; rationalization of industrial structure ; high-quality development; fixed effect

model



