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Impact of Trade Facilitation and Its Spatial Agglomeration Effect

on Additive Trade Costs of Enterprises
LI Xinwu, LI Ning

(School of International Economics and Trade, Jiangxi University of Finance and Economics, Nanchang 330013, China)

Abstract: This paper uses the IMO model and the multi-field scoring method to measure additive trade costs of China’s
manufacturing companies and the level of trade facilitation in each province, embeds enterprise intermediate goods and trade fa-
cilitation in the industrial chain analysis framework, and analyzes the impact of trade facilitation and its spatial agglomeration
effect on enterprises’ additive trade costs. The research results show that; (1) There is a spatial agglomeration effect in China’s
provincial trade facilitation, and the agglomeration effect is continuously strengthened. (2) The manufacturing industry with
lower additive trade costs has shorter industrial chain, and its products are mostly resource-based and strategic products. Differ-
ent ownership enterprises, enterprises located in different geographic locations and different types of trade enterprises have great
differences in the additive trade costs, and the promotion of trade facilitation has the same direction on its effect, but the effect
intensity is quite different. (3) Trade facilitation and the improvement of its indicators in various fields can reduce the
enterprises’ additive trade costs by reducing transportation costs, institutional costs and sunk costs. (4) The spatial agglomera-
tion effect of trade facilitation can promote the formation of industrial agglomeration and reduce the additive trade costs of enter-
prises.

Key words :trade facilitation; additive trade costs; spatial agglomeration; industrial agglomeration



