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Impact of Economic Policy Uncertainty on

Manufacturing Enterprises Servitization

FENG Yujing', WANG Hui’
(1. School of Finance and Public Management, Anhui University of Finance and Economics, Bengbu 233030, China;

2. School of Public Finance and Taxation, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract : Manufacturing industry servitization has become a hot area of research. However, the impact on service-oriented
manufacturing enterprises is still unclear in the background of increasing economic policy uncertainty. This paper expands het-
erogeneous firm model properly and uses the micro data of China’s manufacturing enterprises to construct an econometric model
for empirical test. Economic policy uncertainty has a significant negative effect on enterprise’s servitization decision and serviti-
zation level. This conclusion remains true after a series of robustness and endogeneity tests. In the paper, the mechanism is i-
dentified from supply side and demand side. Economic policy uncertainty affects manufacturing enterprises servitization by re-
ducing market demand and increasing internal cost.

Key words : economic policy uncertainty ; manufacturing industry servitization; servitization decision; servitization level
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