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Study on the Influence and Mechanism of Financial

Development on Rural Residents” Consumption
DU Rong QIAO Jun

( Institute of Food and Strategic Reserves Nanjing University of Finance and Economics Nanjing 210003  China)

Abstract: Based on China’s provincial panel data from 2005 to 2019 this paper studies impact and mechanism of financial
development on rural residents” consumption. The results show that consumption level of rural residents in China is on the rise
as a whole but regional development is not balanced and the overall trend is characterized by a decreasing gradient in the
eastern central and western regions. Financial development has a positive effect on the consumption of rural residents but
there are differences in the degree of impact on the consumption level showing the heterogeneity of the consumption level of
“survival consumption expenditure > enjoy consumption expenditure > development consumption expenditure”. The influence
mechanism study shows that financial development has a positive effect on human capital and per capita income and then
drives consumption growth of rural residents. Further research shows that there are significant differences in the impact of finan—
cial development on rural residents” consumption under different levels of human capital and income. The paper proposes to per—
fect rural financial development system improve cultural quality of rural residents and to increase income level of rural resi—
dents in order to better promote rural residents” consumption growth.

Key words: rural residents” consumption; finance development; intermediary effect; threshold regression



