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Does Pressure of Local Economic Growth Affect Enterprise Innovation?

CHEN Mingli JI Li
( University of Shanghai for Science and Technology Shanghai 200093 China)

Abstract: From the perspective of local economic growth this paper discusses impact and mechanism of local government’s
economic growth goals on micro enterprise innovation behavior. The paper puts forward theoretical hypothesis of the impact of gov—
ernment economic growth target on the innovation behavior of enterprises in the jurisdiction and verifies theoretical hypothesis by
using economic growth target data set in work report of prefecture level municipal government collected manually from 2007 to
2019. The results show that the local economic growth target has a significant inhibitory effect on enterprise innovation within
the jurisdiction and the research conclusion remains stable after changing different core explanatory variable indicators re—
search samples and research methods. This paper finds that with difference of property right heterogeneity and regional hetero—
geneity the effect of economic growth target on enterprise innovation is different that is compared with state-owned enterpri—
ses this economic growth goal has a more significant impact on private enterprises; compared with central state-owned enterpri—
ses it has a more significant impact on local state-owned enterprises; compared with eastern regions with high marketization
process it has a more significant impact on enterprises in central and western regions. The study of the paper is helpful to un—
derstand reasons and logic of implementation of high—quality economic development strategy in China promote innovation driven
development and upgrade transformation and upgrading of China’s economic structure.

Key words: local economic growth target; enterprise innovation; enterprise investment



