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Does Digital Finance Enhance Private Enterprise Innovation?

An Empirical Study Based on Dynamic Capability Theory

WANG Xiao' QIU Xingyu' YE Tao’
(1. School of Management Jinan University Guangzhou 510000 China;
2. School of Business Macao University of Science and Technology Macao 999078 China)

Abstract: Digital finance as a new product that technology empowers traditional finance has a profound impact on corpo—
rate innovation strategies. Based on the perspective of dynamic capability theory this paper uses the data of private enterprises
listed in Shanghai and Shenzhen A shares from 2011 to 2018 to test relationship between digital finance and corporate innova—
tion and its boundary conditions. Empirical studies have found that digital finance has improved the level of innovation while
financial imprint of executives negatively moderates the relationship between digital finance and innovation. Organizational slack
positively moderates the relationship between digital finance and innovation. Ownership concentration negatively moderates the
relationship between digital finance and innovation. The research reveals impact of dynamic capabilities as an internal mecha—
nism on corporate innovation strategies in the digital era and deepens and expands analytical framework of innovation.

Key words: digital finance; innovation; finance imprint; organizational slack; ownership concentration



