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Can Network Position of Independent Directors Affect

Firms” Accounting Information Comparability?

ZHANG Yong
( School of Economics and Management Nanjing Forestry University Nanjing 210037 China)

Abstract: Degree centrality and structural hole richness are main ways to express characteristics of the social network. On
this basis this paper empirically tests whether differencesin the network position of independent directors will affect afirms”ac—
counting information comparability. The result shows that the accounting information comparability of listed companies in the
capital market will be positively influenced by the importance of the position of independent directors”social networks. That is
the higher the networks degree of centrality and the richness of the structure hole the greater the accounting information com—
parability of the listed companies is. Further research confirms compared with firms with the poor legal environment independ—
ent directors with industry expertise and a high degree of product market competition the important network position of inde—
pendent directors has a greater positive impact on the accounting information comparability in firms with a good legal environ—
ment independent directors without industry expertise and a low degree of product market competition.

Key words: network position of independent directors; accounting information comparability; legal environment; industry

expertise; product market competition



