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Economic Policy Uncertainty and Green Economic Efficiency
CAI Xiaochen XU Hongxia

( School of Economics Southwestern University of Finance and Economics Chengdu 611130 China)

Abstract: At present with the transformation of Chinas economy from high-speed growth to high—quality development it
requires to improve the efficiency of the green economy to achieve green development. As an inevitable factor in economic de—
velopment economic policy uncertainty is crucial to green development. Therefore based on the local panel data from 2004 to
2018 using the two-way fixed effect model this paper investigates the relationship and mechanism between economic policy
uncertainty and the efficiency of the green economy. The negative relationship between economic policy uncertainty and green
economic efficiency exists in resource-based cities western cities cities with low environmental pressure and cities with a
high degree of marketization. The results of mediating effect show that financial development plays a part mediating effect on the
relationship between economic policy uncertainty and green economic efficiency and the financial scale and financial structure
in financial development are the main transmission path. Therefore local governments should try their best to maintain the con—
tinuity of economic policies in order to achieve high-quality economic development as soon as possible take precise policies in—
to full consideration of the city s resource endowment economic development level environmental governance pressure and
degree of marketization at the same time and optimize the allocation of financial resources.

Key words: economic policy uncertainty; green economic efficiency; fiscal expenditure; financial development



