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How Does Trade Policy Uncertainty Influence Export Mode
of Heterogeneous Enterprises?

Based on the Perspective of Financing Constraints Heterogeneity

LIU Qing LI Yuqing ZHANG Yanchao
( School of Economics Hefei University of Technology Hefei 230601 China)

Abstract: Based on the expanded standard heterogeneous enterprise trade model this paper examines the impact mecha—
nism of trade policy uncertainty on enterprise export mode from the perspective of financing constraints constructs a DID model
based on the quasi natural experiment that China has won the permanent normal trade relations status granted by the United
States after Chinas entry into WTO and makes an empirical analysis by using the highly detailed Chinas Micro-trade data from
2000 to 2013. The results show that with a reduction of trade policy uncertainty the proportion of enterprises engaged in gener—
al trade exports will increase and the proportion of exports through processing trade will decrease. Considering the interaction
between trade policy uncertainty and financing constraints it is found that the decline of trade policy uncertainty has a greater
impact on the probability of pure general trade export of enterprises in high financing constraints than those in low financing
constraints. After dealing with endogenous problems the empirical results remain stable. Therefore in the external uncertainty
environment China should give full play to the advantages of the competent government accelerate the optimization of the for—
eign trade business environment promote the in-depth development of financial reform and guide the orderly transformation of
enterprises so as to realize the climb to the high-end of the global value chain and industrial chain.

Key words: trade policy uncertainty; finance constraints; export mode; heterogeneous enterprises; trade transformation
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