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Entrep Entrep Entrep Inno Inno Inno
A 0. 409 ™ 0. 168 ™ 0.109™ 0. 686 0.273™ 0.117™
c
(0.0850) (0.046 0) (0.0470) (0.1290) (0.0420) (0.0420)
0. 125 0. 128 —-1.385™ —1.132™
Expend
(0.1310) (0.1610) (0.3290) (0.3100)
—-0.294" -0.067 -0.080 -0.165™
Invest
(0.0550) (0.0560) (0.0840) (0.0750)
S 0. 467 0.579™ 1. 145 1371
ave
(0.0400) (0.0510) (0.0570) (0.0620)
0.114™ 0. 005 —0.4417™ -0. 605
Popu
(0.0270) (0.0380) (0.0420) (0.0380)
Ed 0.117™ 0.216™ 0.240™ 0.121°
i
(0.0400) (0.0580) (0.0610) (0.0670)
0. 188" 0.1117° 0.333™ 0.206™
Land
(0.0280) (0.0290) (0.0420) (0.0390)
C 12.270™ 0.533™ -0.858™ 6. 090 -16. 430 -15.910™
ons
(0.0830) (0.2500) (0.3860) (0.1230) (0.3610) (0.4750)
Year Fixed No No Yes No No Yes
Province Fixed No No Yes No No Yes
N 1965 1 965 1965 1965 1 965 1965
R’ 0.0200 0.7050 0.7730 0.0190 0.8100 0.9070
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Aot -0.090 -0.058 -0.014 -0. 064
(0.2091) (0.2327) (0.1129) (0.1638)
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(0.1236) (0.2299) (0.284 8) (0.1092) (0.1428) (0.1919)
A -0.035 0.014 -0.142 -0.019 -0.058 -0.013
(0.1330) (0.1566) (0.1908) (0.1399) (0.1518) (0.1897)
el -0. 064 -0.124 -0.245 -0.107 -0.081 -0.329"
(0.1233) (0.1450) (0.1587) (0.1365) (0.1438) (0.1725)
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F4(L)
s (1) (2) (3) (4) (5) (6)
A Entrep Entrep Entrep Inno Inno Inno
e 0.159 0.206™ 0.337™ 0. 266 ™ 0.279™ 0.451™
(0.0949) (0.1039) (0.12106) (0.098 6) (0.109 4) (0.1330)
0.347™ 0.365™ 0.342 -0.871" -0.548 -0.298
Expend
(0.158 1) (0.166 1) (0.1657) (0.4159) (0. 408 3) (0. 405 8)
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(0.0352) (0.039 3) (0.0391) (0.0540) (0.0592) (0.0624)
Cons -1.013™ -1.614™ —-1.8827 -16. 150™ -16. 820" —17. 400
(0.4873) (0.5530) (0.6572) (0.6209) (0.7354) (0.8896)
Year Fixed Yes Yes Yes Yes Yes Yes
Province Fixed Yes Yes Yes Yes Yes Yes
N 1077 795 520 1077 795 520
R’ 0.7840 0.7850 0.7820 0.908 0 0.906 0 0.906 0
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paiE =%
i Burep  Iwo BB BoMB H—WB B BB Bug Jnno
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Land 0. 104 0.192* 0. 002 0. 1117 0. 002 0.205™* 0. 0699 ™ 0.137™*
(0.0343) (0.0494) (0.0120) (0.0212) (0.0120) (0.0237) (0.0342) (0.0515)
b 0.245™ 0.245™*
(0.0150) (0.0150)
Cons -0.877™ -15.660" —-0.819™ -0.819™ -0.819" -15.840™ -0.919" -16.010™
(0.4126) (0.5122) (0.2420) (0.4112) (0.2420) (0.4583) (0.4806) (0.6231)
Year Fixed Yes Yes Yes Yes Yes Yes Yes Yes
Province Fixed Yes Yes Yes Yes Yes Yes Yes Yes
N 1 659 1 659 1965 1965 1965 1965 1100 1100
R’ 0.766 0 0.906 0 0.3812 0.7720 0.3812 0.9070 0.7870 0.906 0
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x6 HESFTHWEALER
(D (2) (3) (4) (5) (6)

Ak Entrep Inno Entrep Entrep Inno Inno
Ae 0. 068 0. 037 0. 084 0.123™ -0.003 0.128™
(0.074 6) (0.0509) (0.0754) (0.0616) (0.0487) (0.058 3)
0. 029 ™ 0.027™
Ac x System
(0.009 1) (0.0107)
0. 005 0. 000
System
(0.0032) (0.0026)
-0.469 -1.867™ 0.023 -0. 061 -1.131° -1.502™
Expend
(0.3025) (0.3355) (0.2362) (0.2550) (0.6559) (0.3173)
Invest -0.080 —-0.247 -0.113 0. 011 -0.168 -0.192™
(0.0821) (0.0849) (0.107 1) (0.0701) (0.1168) (0.0915)
Save 0. 566 1.227™ 0. 478 0. 414" 1.145™ 1. 166™
(0.0627) (0.0710) (0.073 4) (0.084 3) (0.088 4) (0.1012)
Popu 0. 064 -0.557™ -0.007 0.182 -0.467™ -0.499™
(0.0465) (0.0410) (0.0523) (0.076 1) (0.0538) (0.094 8)
Edu 0. 142 0. 179 0. 309 0. 109 0.031 0. 141
(0.061 8) (0.0632) (0.0762) (0.0777) (0.094 6) (0.098 4)
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(0.0340) (0.037 4) (0.0367) (0.0397) (0.0487) (0.0390)
Cons -0.364 -14.920™ -1.370™ 2.254™ -14.280™ -12.540™
(0.5057) (0.5428) (0.5625) (0.9485) (0.6677) (1.1497)
Year Fixed Yes Yes Yes Yes Yes Yes
Province Fixed Yes Yes Yes Yes Yes Yes
N 1306 1306 983 982 983 982
R’ 0.7910 0.9230 0.7540 0.5270 0.8970 0.7320
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Entrep Entrep Inno Inno
4 -0.075 0.257™ 0. 056 0.214™
‘ (0.0547) (0.0498) (0.0572) (0.0559)
-0.321 0.666™  —0.607™" —2.2427
Expend
(0.2107) (0.2382) (0.2203) (0.2674)
0. 057 -0.128  -0.463™ 0. 135
Invest
(0.0825) (0.0836) (0.0862) (0.0938)
S 0. 530" 0. 622 1. 494 1.201
e (0.0541) (0.0627) (0.0566) (0.0704)
-0.014 0. 020 -0.773™  -0.185™
Popu
(0.0429) (0.0586) (0.0449) (0.0658)
Ed 0.378™* 0. 065 0. 040 -0.032
8 (0.0676) (0.0690) (0.0707) (0.0775)
0. 056" 0. 154™ 0. 184 ™ 0. 191
Land
(0.0314) (0.0302) (0.0328) (0.0340)
G -1.318™ -0.335  -15.520™" -14.530™
ons
(0.5054) (0.5815) (0.5284) (0.6528)
Year Fixed Yes Yes Yes Yes
Province Fixed Yes Yes Yes Yes
N 1 064 901 1 064 901
R’ 0.7720 0.7550 0.9230 0.8950
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®8 MEXZFER

(1) (2)

Kt
fEm

(3) (4) (3) (6) (7 (8)

Entrep Entrep Inno Inno Entrep Entrep Inno Inno
e 0. 105 0.075 0. 034 0. 097 -0.011 0.150™ -0.015 0. 169
(0.0940) (0.0397) (0.0691) (0.0433) (0.0567) (0.0616) (0.0553) (0.0541)
0.717 0. 082 0.178 -1.176™  0.750" 0. 131 -1.807™ -0.900™
Expend (0.5933) (0.1661) (0.4365) (0.1812) (0.4419) (0.1895) (0.5377)  (0.3651)
Invest 0. 048 -0.020 0.259" -0.185™ -0.285" 0. 048 -0.181" —0.247™
(0.2129) (0.0618) (0.1566) (0.0674) (0.0947) (0.0716) (0.1075) (0.094 3)
Sue -0.132 0.514™ 1.315™ 1.298™ 0. 624 ™ 0.361™ 1. 146™ 1.387°
(0.3092) (0.0464) (0.2275) (0.0506) (0.0614) (0.0822) (0.0706) (0.1263)
Popu 0.337 -0.029 0.670" -0.652™ 0.073 0.179™ -0.366™  -0.560™
(0.5102) (0.0353) (0.3754) (0.0385) (0.0485) (0.0903) (0.0524) (0.1120)
Edu -0.084 0.293™ 0. 006 0.197 0. 166™ 0.202™ 0.181™ 0. 008
(0.1660) (0.0526) (0.1221) (0.0574) (0.0677) (0.0954) (0.0838) (0.1116)
Lond -0.006 0.115™ 0.012 0.182™ 0. 086 0.114™ 0.247™ 0.127™
(0.0655) (0.0234) (0.0482) (0.0255) (0.0310) (0.0440) (0.0423) (0.0480)
Cons 16.230™ -0.575 -19.590™ -15.450™ -1.210™ 1.482" —-14.850™ - 14.430™
(5.6018) (0.3805) (4.1210) (0.4150) (0.4887) (0.8932) (0.5838) (1.2020)
Year Fixed Yes Yes Yes Yes Yes Yes Yes Yes
Province Fixed Yes Yes Yes Yes Yes Yes Yes Yes
N 209 1756 209 1756 984 981 984 981
R’ 0.9320 0.7070 0.9870 0.8870 0.8400 0.5770 0.9270 0.7930
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Can Administrative Approval System Reform Promote Entrepreneurship?
ZHENG Peng

( Institute of Industrial Economics, Jinan University, Guangzhou 510632, China)

Abstract: The key to high—quality development of Chinas economy lies in entrepreneurship, and the stimulation of
entrepreneurship needs to rely on institutional environmentimprovement. Taking the establishment of local administrative
approval centers as a quasi natural experiment, this paper systematically investigates the impact of the administrative approval
system reform on entrepreneurship by using the panel data of prefecture level cities from 1999 to 2015. Research shows that the
administrative approval system reform has a significant positive role in promoting entrepreneurship and innovation. The impact
path mainly includes two channels: reducing enterprise institutional transaction costs and improving financing constraints. The
heterogeneity analysis shows that the establishment of administrative approval center has effectively improved the entrepreneurial
spirit in northern China. In addition, the policy effect is also affected by urban administrative level and regional economic
differences. The administrative approval system reform has significantly improved the entrepreneurship of general administrative
level cities and economically underdeveloped cities. In order to better stimulate entrepreneurship, it is necessary to change
government functions further, simplify administration and delegate power, alleviate enterprise financing constraints, and create
a good market competition environment for enterprise development. The research provides a policy basis for further promoting
the reform of administrative system and releasing the vitality of the market.

Key words: administrative approval system reform; entrepreneurship; institutional transaction cost; financing constraints



