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Goodwill and Choice of Accounting Policy for Enterprise R&D Expenditure
MA Yahong

(' School of Accounting, Lanzhou University of Finance and Economics, Lanzhou 730020, China)

Abstract: Taking the A-share listed companies in 2012—2020 as the sample, the impact of goodwill on R&D activities of
an enterprise is studied. The results show that goodwill is positively correlated with capitalization of R&D expenditure, and the
greater the amount of goodwill, the higher the proportion of capitalization of R&D expenditure. This result is more significant in
non-high—tech enterprises and enterprises in areas with high marketization. Further analysis has found that institutional investor
holdings and analyst tracking positively moderate the relationship between goodwill and capitalization of R&D expenditures. The
analysis of the relationship between goodwill and R&D output of the enterprise has found that the relationship between goodwill
and R&D capability and output is not significant, indicating that increased R&D capabilities or increased outcomes not because
of improved R&D capacity or increased output, but to adjust earnings through R&D expenditure capitalization or to cater
external information users such as institutional investors and analysts. Regulators, auditors and investors should consider the
possible impact of goodwill to discern the true nature of that portion of capitalization when analyzing the capitalization of a
company’s R&D expenditures.

Key words: goodwill; R&D expenditure; capitalization; accounting policy

(L% 31 W)
Does National Modern Agriculture Demonstration Zones Promote
Modern Agriculture Development?

Based on Evidence from 2 099 Counties in China

ZHAO Jianmei, YU Shuguang
( China Academy of Public Finance and Public Policy, Central University of Finance and Economics, Beijing 100081, China)

Abstract: The overall development level of agricultural modernization in China is now at low level, which has a negative
effect on coordination development of the Four Modernizations. The National Modern Agriculture Demonstration Zone policy is
an important measure to accelerate the process of modern agriculture. This article uses panel data collected from 2 099 counties
in China from 2008 to 2016 to study the impact of the demonstration of these counties on modern agriculture by applying
PSM-DID method. The empirical results show that the establishment of demonstration zones has significantly increased farmers”
yield and income, and reduced the intensity of fertilizer and pesticide application. The promotion effects of the demonstration
zones on modern agriculture development are more significant in large agricultural counties. Mechanism analysis shows that the
demonstration zones promote the development of modern agriculture by promoting the tertiary industry and the e-commerce
development. This paper provides an important reference for China’s rapid realization of agricultural and rural modernization
and rural revitalization.

Key words: modern agricultural demonstration zones; agricultural modernization; difference in difference; propensity

score matching



