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National E-commerce Demonstration City Construction

and Urban Innovation: ‘Local-neighborhood” Effect

ZHANG Zhixin, SUN Zhenya, LU Hang
(' School of Economics, Shandong University of Technology, Zibo 255000, China)

Abstract: Improving urban innovation is an important issue in the pursuit of high—quality economic development, and the
construction of a national e-commerce demonstration city provides a new opportunity to promote urban innovation. Based on the
quasi-natural experiment of national e-commerce demonstration cities, this paper uses the panel data of 266 prefecture-level
cities from 2007 to 2016 to empirically examine the impact of construction of national e-commerce demonstration cities on urban
innovation using the multiperiod DID method. The results show that the construction of a national e-commerce demonstration
city can significantly promote urban innovation. This conclusion is still valid after taking a series of robustness tests.
Heterogeneity test shows that the innovation effect of demonstration city construction on small and medium cities is stronger than
that of large cities. In addition, the innovation effect on demonstration cities in the eastern region is significant, but the
promotion effect on innovation in central and western cities is not obvious. Further research has found that the demonstration city
has a strong spatial spillover effect on neighboring cities, which significantly drives the improvement of the innovation level of
neighboring cities. Based on above conclusions, the paper puts forward some suggestions such as to strengthen the innovation
effect of national e-commerce demonstration cities and to formulate preferential policies to enhance the attractiveness of small
and medium-sized cities and the mid-western cities.

Key words: national e-commerce demonstration city; urban innovation; spatial spillover effect; multiperiod DID



