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How Supply Chain Partnerships Improve Business Performance?

Explanation from the Perspective of Product Market Competitiveness

LIANG Linna, ZHANG Guogqiang, LI Hao
(School of Business, Gansu University of Political Science and Law, Lanzhou 730070, China)

Abstract : Using panel data of 1565 A-share listed manufacturing firms from 2008—2017, this paper empirically investigates
the impact of supply chain partnerships on firm performance, based on the perspective of product market competitiveness.
Through constructing the OLS model, the paper verifies that establishment of supply chain partnerships is beneficial to improve
firm performance, and competitive ability of firm’s product market plays a partly mediating role in it, i. e., supply chain
partnerships improve firm performance to a certain extent because of improving firm’s product market competitiveness, and the
above transmission mechanism still holds when it is validated separately for upstream and downstream partnerships in the supply
chain. The Chow Test further verifies that the positive effect of supply chain partnership on firm performance is more significant
in small-scale and non-state-owned enterprises, and the moderating effect test finds out that this positive effect is also more
significant when firms are under good internal governance or a highly competitive external environment.

Key words:supply chain partnership; product market competitiveness; supply chain finance; mediation effect



