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Peer Effect of M&A Performance Commitment
Empirical Evidence from China’s Listed Companies’

Private Placement and Acquisition of Target Enterprises

LIU Jianyong, YUAN Zilan
(School of Economics and Management, China University of Mining and Technology, Xuzhou 221116, China)

Abstract ; In recent years, mergers and acquisitions (M&A) with high valuation and high performance commitment have
shown explosive growth. This paper analyzes causes of M&A with high valuation and high performance commitment from the
perspective of industry imitation. Taking private placement mergers and acquisitions events of listed companies in SME Board
and GEM from 2013 to 2018, the paper examines whether the performance commitment made by the target company has
imitated the behavior of other acquired companies in the same industry ( peer effect). The results show that the performance
commitment of M&A target enterprises has the peer effect of competing imitation, and the peer effect is affected by the
uncertainty of the industry environment. When the uncertainty of the industry environment of the target enterprise is stronger,
the peer effect is more obvious, and the main imitation object of this peer effect is the industry leader. Further research has
found that tightening of regulatory policies will weaken the peer effect of M&A performance commitment, and weaken the impact
of environmental uncertainty and industry leader status on the peer effect of M&A performance commitment.

Key words : performance commitment radical degree; peer effect; environmental uncertainty; industry status



