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Overseas Economic and Trade Cooperation Zones and the Division
of Labor in Global Value Chains .

The Host Country Perspective
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Abstract; This paper analyzes the impact of overseas economic and trade cooperation zones on the division of labor in the
global value chain from the host-country perspective. The study finds that the establishment of the cooperation zone has a
significant positive impact on the promotion of the division of labor status of the host country in the global value chain. This
conclusion remains valid after several robustness tests, such as propensity score matching, difference-in-difference estimation,
machine learning, two-way fixed-effect correction, and endogeneity analysis. Industrial transfer and the construction of
infrastructure may be the mechanisms by which the cooperation zone affects the division of labor in the global value chain.
Heterogeneity analysis shows that the cooperative zone has a more obvious role in promoting the division of labor in the global
value chain and doing so in secondary and tertiary industries. For high-income countries, the cooperation zone has no obvious
positive impact on the country’s position in the division of labor in the global value chain. The analysis for robustness shows that
the overseas economic and trade cooperation zone can effectively link with the Belt and Road policy and regional free trade
agreements. The conclusion of the study offers ideas for promoting the development of a governance system for the global value
chain in the direction of mutual benefit and win-win cooperation based on overseas economic and trade cooperation zones.

Key words: overseas economic and trade cooperation zone; global value chain division position; double difference;

industrial transfer



