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The Impact of ESG Ratings on Common Prosperity within Firms

YUAN Hankun'?, HAN Weidong’, PENG Gangdong®
(1. Department of World Economy and Politics, Party School of CPC Jiangsu Provincial Committee, Nanjing 210009, China;
2. School of Business, Nanjing University, Nanjing 210000, China;
3. Chongging Taxation Bureau, Chongqing 401121, China;
4. School of Economics and Management, Tsinghua University, Beijing 100084, China)

Abstract ; Achieving common prosperity is a fundamental requirement of socialism and a significant feature of Chinese
modernization. This study examines the impact of ESG ratings on intra-enterprise common prosperity from a theoretical and
empirical perspective. The study shows that ESG ratings significantly accelerate a company’s operating income, increase the
share of labor income, and reduce the income gap among laborers, thereby simultaneously achieving the goals of “expanding
the cake” and “fairly distributing the cake.” The role of ESG ratings in promoting intra-enterprise common prosperity is
realized through two main channels: alleviating financing constraints and enhancing employee autonomy. Further research
shows that the impact of ESG ratings on common prosperity differs by region and the nature of the enterprise. Specifically, ESG
ratings promote common prosperity within capital-intensive, technology-intensive, non-state-owned, eastern, and central
enterprises. These findings provide a new theoretical perspective on intra-enterprise common prosperity and offer empirical
evidence in support of the construction and improvement of enterprises’ internal income distribution systems.

Key words: ESG; common prosperity; financing constraints; employee autonomy; employment growth



